Answers to Selected Problems

Chapter 8

8.2
$2,700 during 4-year ownership
8.5
$47,000
8.7
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(c)  B4 = $3,601.5
8.14
(a) D = $5,833.33

(b) D2 = $9,027.78
8.21
(a) Cost basis = $155,000


(b) D1 = $22,143, D2 = 37,959
8.26
D1 = $1,288; D2-D4 = $6,182; D5 = $3,348
8.32
$15,463,501
8.36
(a) Income taxes = $195,500


(b) Operating income = $389,400


(c)  Net cash flow = $534,500
8.38
(a) loss credit = $23,911

(b) gain tax = $15,346

(c) gain tax = $40,684.40
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