Answers to Selected Problems

Chapter 7 

7.1
i* = 6%
7.3
F = $928.12
7.6
X = $580
7.8

i* = 12.08%
7.14
IRR = 10%
7.17
A = $8,092.15
7.21
C = $213,066

7.25
i*1-2 = 10% > 9%, select Option 1.

7.27
Select B

7.31
Model B

7.34
Project B

7.39
Project B

