Answers to Selected Problems

Chapter 9

9.1: 30.27%

9.5: 54.05%

9.7(c): Project A: 231.46%, Project B: 34%, 33.97%

9.10: Project A: 32.10%, Project B: 25.53%

9.12: X = $704

9.16: (a) Project A: 11.71%, Project B: 19.15%, (b) accept B, (c) select B.

9.21: Incremental IRR (A-B) = 1.28%

9.25(a) IRR(B-A) = 21.27%, select B.

9.28: Select Model C.

