Answers to Selected Problems

Chapter 10

10.2: $55,000

10.8: D1 = $8,571, D2 = $6,122, D3 = $4,373, D4 = $3,124, D5-D6 = $2,603

10.11: (a) SOYD = 15, (b) D1 = $3,333, (c) B4 = $2,667

10.16: Truck A: D = $5,625

10.19: B3 = $43,740

10.25: (a) D1 = $909, (b) B4 = $115,108

10.30: (a) Ore mine, $2.3 per ton; Mining equipment, $0.90 per ton

           (b) For tax year 2000, depletion expense = $1,150,000

                 Depreciation expense = $450,000

